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Explanation of Responses:

1. Represents vesting stock award, which shall vest over 5 years at the rate of 20% on the first anniversary of the date of grant and then at the rate of 20% on each of the following four anniversaries thereafter,
subject to continued employment. Adjusted to reflect a 2-for-1 stock split effective February 14, 2003.

2. Includes 27 shares acquired on March 7, 2003 under the Microsoft dividend reinvestment plan and 930 shares acquired on June 30, 2003 under the Microsoft employee stock purchase plan..
3. Adjusted to reflect a 2-for-1 stock split effective February 14, 2003. This total reflects shares owned as of June 30, 2003.

4. In the Section 16 Electronic Reporting Frequently Asked Questions released by the SEC on May 1, 2003, the SEC has designated "08/08/1988" as a "dummy date" until the electronic system is modified.
This line reports end of period indirect holdings for this reporting person, and 08/08/1988 is not a transaction date related to these securities.

5. There has been no transaction in the indirect holdings for this reporting person.

Shauna L. Vernal, Attorney-in-
Fact for Orlando L. Ayala

** Signature of Reporting Person

07/24/2003

Date
Reminder: Report on a separate line for each class of securities beneficially owned directly or indirectly.

* If the form is filed by more than one reporting person, see Instruction 4 (b)(v).

** |ntentional misstatements or omissions of facts constitute Federal Criminal Violations See 18 U.S.C. 1001 and 15 U.S.C. 78ff(a).

Note: File three copies of this Form, one of which must be manually signed. If space is insufficient, see Instruction 6 for procedure.

Persons who respond to the collection of information contained in this form are not required to respond unless the form displays a currently valid OMB Number.
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