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Derivative | Conversion | Date Execution Date, | Transaction | of Expiration Date Amount of Derivative | derivative Ownership | of Indirect
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Disposed Reported
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Amount
or
Number
Date Expiration of
(A) | (D) | Exercisable | Date Title Shares
Employee
Stock
Option (3) (4) Common (3)
(right to $25.1438 08/20/2005 02/20/2011 Stock 355,556 355,556 D
buy)
#0285231
Employee
Stock
Option 5) (6) Common (5)
(right to $21.591 07/31/2005 07/31/2012 Stock 255,556 255,556 D
buy)
#0365282

Explanation of Responses:

1. Includes 271 shares acquired on June 30, 2005 under the Microsoft employee stock purchase plan. Also includes an increase to the existing 2002, 2003 and 2004 stock awards in the aggregate of 2,183 shares
in connection with the $3.00 special dividend paid to shareholders of record on November 17, 2004.

2. 401(k) balance as of June 30, 2005.

3. This option was previously reported as an option covering 320,000 shares at an exercise price of $27.9375 per share and has been adjusted in connection with the $3.00 special dividend paid to shareholders
of record on November 17, 2004.

4. 266,667 shares are vested and immediately exercisable, 44,444 shares will vest and become exercisable on August 20, 2005 and 44,445 shares will vest and become exercisable on February 20, 2006.

5. This option was previously reported as an option covering 230,000 shares at an exercise price of $23.99 per share and has been adjusted in connection with the $3.00 special dividend paid to shareholders of
record on November 17, 2004.

6. 95,833 shares are vested and immediately exercisable, 31,945 shares will vest and become exercisable on July 31, 2005, 31,944 shares will vest and become exercisable on January 31, 2006, 31,945 shares
will vest and become exercisable on July 31, 2006, 31,944 shares will vest and become exercisable on January 31, 2007, and 31,945 shares will vest and become exercisable on July 31, 2007.

Remarks:

Keith R. Dolliver, Attorney-in-
Fact for Michelle J. Mathews
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07/08/2005
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