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Item 5. Other Events

Microsoft's revenues and net income for the 30-day period ended July 27, 1994
were $399 million and $103 million. On June 27, 1994, Microsoft merged with
SOFTIMAGE, Inc., in a share for share exchange. Such transaction has been
accounted for as a pooling of interests. The revenue and net income amounts
set forth above include 30 days of combined operations of Microsoft and
SOFTIMAGE. This information is reported for purposes of complying with the
Securities and Exchange Commission's Accounting Series Release 135. This
information includes operations from part of the fourth quarter of Microsoft's
fiscal year ended June 30, 1994 and is not necessarily indicative of the
results of operations for Microsoft's first quarter ending September 30, 1995
or the fiscal year ending June 30, 1995.
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